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Caldwell North American Equity Strategy - Monthly Update
Portfolio Additions
Steris
About the Company: Steris sells equipment to hospitals (sterilization equipment, tables, lights, trays in the operating
room), and provides services to hospitals, medical device and pharmaceutical companies (surgical instrument cleaning,
sterilization and repair and medical device sterilization). Steris benefits from growth in surgical procedure volumes and
the outsourcing of sterilization services by hospitals. 2/3 of the company’s revenue is recurring under long term service
contracts, making for an attractive business model through economic cycles.
Investment Thesis: The stock has materially underperformed the market and its peer group since the beginning of the
year. The reasons for the under-performance seem temporary: i) timing around capital equipment spend; ii) a shift in the
company's investor base following an acquisition; iii) additional moving parts within the company’s financials
following the acquisition that management has had some ‘growing pains’ communicating to the market; iv) FX impact
following Brexit. We view this as an attractive entry point and expect the shares to move higher as these temporary
headwinds subside, and as investor focus shifts to growth opportunities driven by strong secular trends around surgical
procedure growth and efficiency needs of hospital networks.
Portfolio Deletions
Williams Sonoma (WSM)
Reason we sold the stock: We exited our position following the company's Q2 earnings report where results were in line
with expectations but full year guidance was lowered on retail softness. As with many sell decisions, the signals were not
black and white. Expectations were low going into the quarter and the company executed well on the gross margin,
inventory and expense lines. However, same store sales declined across all banners and the company is entering the
most competitive time of year (Halloween, Thanksgiving and Christmas), which creates a bit of a wild card for results the
next couple of quarters. We ultimately exited the position because our original investment thesis is not playing out as
expected. Specifically, stronger housing numbers are not translating into higher sales and some of the margin
improvement we were expecting from supply chain issues easing is being offset by additional supply chain investments.
Company Updates
Parkland Fuel (tsx:PKI)
Parkland Fuel, a core holding in the portfolio, continues to execute on its strategy of consolidating the fuel distribution
market, announcing the acquisition of the majority of CST’s Canadian assets. This brings the Ultramar brand to Parkland’s
portfolio and expands the company’s presence in Quebec and Atlantic Canada, making Parkland the leading fuel retailer
in Canada with 1,555 sites. Parkland’s strategy has created tremendous value for Parkland shareholders and this deal
adds to that value creation. We continue to own shares as Parkland continues to have a robust pipeline
of opportunities to create further value for shareholders.
We appreciate your continued support.
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The information contained in this document is designed to provide you with general information and is not intended to be comprehensive
investment advice applicable to the circumstances of an institutional or individual investor. Commissions, trailing commissions,
management fees and expenses all may be associated with mutual fund and investment mandate investments. Please read the prospectus
before investing. The indicated fund rate of return is historical annual compounded total return including changes in share and/or unit value
and the reinvestment of all dividends and/or distributions. This does not take into account sales, redemption, distribution or optional
charges or income taxes payable by any security holder that would have reduced returns. Mutual funds and investment mandates are not
guaranteed, their values change frequently and past performance may not be repeated. Inception date: April 2012. Principal Distributor:
Caldwell Securities Ltd. This e-mail (including attachments, if any) is confidential, may be privileged and is intended for the above-named
recipient only. Any distribution, use or copying of this e-mail or the information it contains by other than the intended recipient is
unauthorized. If you have received this e-mail in error, please advise the sender by return e-mail immediately.
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